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INTRODUCTION

About Kennedy Capital
Kennedy Capital Management, Inc. is a
boutique investment firm that has focused on
a goal of generating attractive returns in the
small and mid-cap domestic equity markets for
our clients since 1980.
We are an independent and 100% employeeowned investment adviser. Our team’s top
priority is working for institutions and
high-net-worth individuals, fostering an
entrepreneurial culture that results in mutually
beneficial long-term relationships.
Kennedy Capital has over 20 years of
experience managing socially responsible
client accounts.

The UNPRI is the world’s leading proponent of responsible investment. It works to understand the investment
implications of environmental, social and governance (ESG) factors, and to support its international network of
investor signatories in incorporating these factors into their investment and ownership decisions. The six
Principles for Responsible Investment are a voluntary and aspirational set of investment principles that offer a
menu of possible actions for incorporating ESG issues into investment practice.

Visit our website at www.kennedycapital.com
and follow us on LinkedIn to see our latest
updates and insights
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OUR ESG APPROACH
The Kennedy Capital ESG SMID Cap strategy takes an inclusionary and exclusionary approach to ESG
investing. As part of our research process, we frequently identify companies that compete in their
markets by leveraging an environmental advantage or by developing a solution to a societal problem. The
strategy is fossil fuel free (no constituents hold carbon reserves), has superior governance performance
vs. the Russell 2500TM benchmark, and avoids companies that produce tobacco, civil firearms, or
controversial weapons.

The purpose of the annual impact report is three-fold:
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To highlight the impact of
our framework on portfolio
characteristics in comparison to
the Russell 2500TM benchmark

To provide examples of
portfolio constituents across
sectors that represent our
inclusionary approach

To showcase Kennedy Capital’s
efforts at the firm level to
promote sustainability and
ESG alignment

Exposure to compelling ESG themes:
Portfolio constituents, tied to KCM’s inclusionary approach, frequently align with one of the following themes:
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KENNEDY CAPITAL SUSTAINABILITY EFFORTS


Continue to offset 100% of paper consumption with tree planting in
reforestation projects, planting 324 trees since the inception of the program.



Utilize energy efficient lighting and motion sensors to reduce power
consumption.



Continue to accelerate D.E.I. efforts at the firm through our Diversity &
Inclusion Task Force.



Continue to promote employee health and wellness through reimbursement
programs.



5 most recent full-time hires are diverse.



Increased KCM’s charitable giving by 20% over the prior year.



Partnered with STL Youth Jobs to develop a talent pipeline with an emphasis
on diversity.



Partnered with local firms to begin a financial literacy program for high
school students.



Expanded conversion to electronic client statements, reducing paper
consumption.




Maintain a company match program for employee charitable contributions.




Provided laptops for local students shifting to a virtual school environment.
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Initiated a relationship with HBCU school to expand pipeline of
diverse talent.
Offer battery recycling stations to promote the ease of recycling for
employees.
Provide electric charging stations for employee vehicles.
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EMBEDDED IMPACT
ANNUAL CARBON EMISSIONS

(SCOPE WEIGHTED AVERAGE IN THOUSANDS OF TONS)
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As compared to the
Russell 2500TM benchmark,
ESG SMID Cap has:
80%+*
reduction
in emissions
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No civil
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Russell 2500TM

Data as of 12/31/2021
Source: FactSet Research Systems Inc.

Christian McDonald, CFA®
Portfolio Manager
Kennedy Capital Management
“Thank you for taking the time to
review the Kennedy Capital ESG
SMID Cap 2021 Impact Report.
The end of 2021 was a milestone
for this strategy, which launched 5 years ago with
a goal of delivering investment performance with
a thoughtful and integrated approach to ESG
optimization. Over this time, I’ve witnessed an
acceleration in the embrace of ESG principles by
many public companies, which have experienced
the benefits of a focus on improved sustainability,
social advancement, and optimized governance.
I’m excited as I’ve ever been about the work being
done by small and mid-sized companies to achieve
environmental breakthroughs and develop solutions
to key societal problems.”
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No fossil
fuel
exposure

15%+*
better
governance
score
*Please refer to page 12 for more details

For more on KCM’s ESG approach
and our integration efforts, click:
The ESG Process at Kennedy

Data as of 12/31/2021
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PORTFOLIO EXAMPLE – CONSUMER STAPLES
Mission Produce, Inc.
Mission Produce (ticker: AVO) sources, produces and distributes
fresh avocados to wholesale, retail, and foodservice customers.
Avocado supply is an attractive business, with an estimated growth
rate of 9-11% per year in the US and Europe.
Mission has worked to improve its environmental footprint in its
farming, packaging, and distribution operations. The company’s
strategic farming methods allowed its California crops to use 40% less
irrigation water to produce a single avocado when compared against
the average California grower. Its California trees yield an average
of 2-3 times more fruit than the average, due to expert irrigation
management, pruning, plant nutrition, soil nutrition, and harvest
timing. Additionally, compared to the average grower in Peru, Mission
uses over 40% less water to produce a single avocado. Finally, Mission’s
use of shelf life extension technology has the potential to save 550
truckloads of avocados per year that would otherwise be landfilled.
In 2020, the company reduced its Scope 1 and Scope 2 greenhouse
gas emissions 16% by optimizing the control of refrigeration systems.
In addition, Mission modified its pallet configuration and box design,
resulting in the removal of 285 over-the road trucks from the supply
chain, the preservation of 20 acres from deforestation, and reduced
truck CO2 emissions by 700 megatons in 2020. Package recycling
initiatives at the company’s Oxnard, CA facility resulted in 532 metric
tons of packaging being diverted from landfills.
Mission has also taken steps to become an employer of choice. The
company has sponsored the produce industry’s first ever Diversity
Equity & Inclusion initiative in 2021, conducted by the Center for
Growing Talent of the Produce Marketing Association. In Mexico,
Mission provides an elementary and high school education program
for employees, where the company hosts professors on-site to teach
literary skills, granting participants a certification equivalent to a
high school diploma. The success of Mission’s engagement initiatives
is evident in the company’s 99% employee retention rate in South
and Central America in 2020.
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Sources: Mission 2020 ESG Report & Mission Q4 2021 Earnings Call

In 2020, the company reduced
its Scope 1 and Scope 2
greenhouse gas emissions

16%
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PORTFOLIO EXAMPLE – HEALTH CARE
Omnicell, Inc.
Omnicell, Inc. (ticker: OMCL) is a leading provider of automated
medication management products and solutions targeting patient
safety and operational efficiency in healthcare facilities and
pharmacies. The company’s systems securely store, package,
barcode, order, and issue pharmaceuticals, replacing manual, errorprone processes. OMCL’s solutions unite automation, intelligence,
and services, leveraging data and analytics to achieve better patient
outcomes and reducing the overall cost of healthcare.
On average, Omnicell’s solutions result in a 74% time savings for
nurses in the medication delivery process and enable 99.999997%
accuracy with full medication barcode scanning. These systems also
facilitate insourcing of IV compounding, reducing costs by 66% in
comparison to an outsourced approach. The data gathered from
OMCL’s systems provides actionable insights to better understand
medication usage and improve pharmacy supply chain management.
One health system that implemented Omnicell’s medication
management solution realized over $400K in medication inventory
savings in less than 3 months.
The COVID-19 pandemic has placed unprecedented stress on
healthcare systems globally, with pervasive staffing shortages and
a high degree of employee burnout. The time savings achieved
with Omnicell’s medication management systems has become
increasingly valuable in the face of a nurse shortage. As hospitals
have reached capacity, OMCL’s systems provide data analytics
that help customers predict and understand significant changes in
medication use and manage those changes during surges in cases.

One health system that
implemented Omnicell’s
medication management
solution realized over

$400k

in medication inventory
savings in less than

3 months
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Source: Omnicell Corporate Responsibility Report Fiscal Year 2020
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PORTFOLIO EXAMPLE – TECHNOLOGY
Teledyne Technologies, Inc.
Teledyne (ticker: TDY) is a diversified technology company with a
focus on specialty imaging sensors and instrumentation products
used in a broad range of applications. The company has utilized
targeted investments and a steady stream of acquisitions to expand
its portfolio of solutions and has grown its revenue by nearly 7x
since 2000. Many Teledyne products are key enablers of core ESG
priorities.
Several Teledyne products align with the theme of workplace &
consumer safety. For instance, TDY produces thermal cameras used
in firefighting and gas & flame detection systems for worker safety in
hazardous conditions. The company also produces the aircraft cabin
environment sensor that is used to monitor on-board air quality for
crew and passenger health. Teledyne sensors are an important part
of advanced driver-assistance systems that are increasingly common
in automobiles. Finally, TDY provides wastewater samplers used for
early virus detection and localization.
Teledyne also has a meaningful presence in critical environmental
applications. The company provides sensors for space-based
monitoring of atmospheric carbon dioxide, global wind profiling,
drought monitoring, and plant health evaluation. TDY provides an
extensive line of pollution monitoring systems and has shipped
over 100,000 of such instruments to 100+ countries. Teledyne
is an important supplier of ocean science equipment, including
autonomous vehicles used in ocean sensing, software for marine
mapping, and deep-ocean detection technologies.

TDY provides an extensive line of pollution monitoring
systems and has shipped over

100,000

of such instruments to

100+

countries
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Source: Teledyne Tecnologies Investor Presentation November 2021
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PORTFOLIO EXAMPLE – HEALTH CARE

Exact Sciences, Inc.

EXAS’s test has a

94%

early stage cancer detection
accuracy rate

9

Exact Sciences, Inc. (ticker: EXAS) develops and produces diagnostic
tests for the early detection of cancer. The company’s flagship
product is Cologuard, an accurate, non-invasive, patient-friendly
screening test for the early detection of colorectal cancer and precancer of EXAS’s products have close alignment with two important
ESG themes: Controlling the cost of health care and health care
advancement.
Colorectal cancer is the #2 deadliest cancer in men & women in
the U.S., with and average of 53,000 deaths annually. However, the
survival rate is 90% if the cancer is detected early, and EXAS’s test
has a 94% early stage cancer detection accuracy rate. The test is
provided at a significant savings in comparison to a colonoscopy,
which on average costs $4,615 in the US, or, roughly 9x the cost of
a Cologuard test. In addition, the non-invasive nature of EXAS’s
product is an attractive option since only about 50% of adults that
are recommended to have a colonoscopy actually go through with
the procedure.
The company has also developed tests that apply advanced genomic
science to reveal the unique biology of a tumor. These tests – with
applications in breast, colon, and prostate cancer – are used to
optimize treatment decisions such as the likelihood of chemotherapy
benefits or the probability of recurrence. EXAS has tested over 1.5
million cancer patients in 90 countries as healthcare providers work to
find the most effective treatment option.

Source: Exact Sciences 2020 Sustainability Report
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PORTFOLIO EXAMPLE – UTILITIES
Atlantica Sustainable
Infrastructure, plc

“Sustainability is a core
part of our DNA and we are
confident that we will keep
on leading the transition to
a sustainable, resilient and
low-carbon economy, while
continuing to protect our
employees in the current
COVID-19 pandemic.”
Santiago Seage
CEO, Atlantica

In 2021, Atlantica’s board
approved a plan to reduce its
greenhouse gas emissions

Atlantica Sustainable Infrastructure (ticker: AY), operates
electricity generation and transmission assets in the
Americas and in Europe, with a focus on solar and wind
power. The company works with utility, government,
and corporate customers, with an average of 16 years of
contractual coverage for its assets via long term power
purchase agreements. In 2020, the company’s power
generation mix enabled the avoidance of over 5 million tons
of CO2 emissions. In the last two years, AY has invested over
$650M in clean energy assets, including a geothermal power
generation plant in California and an interest in wind farms
in Illinois, Minnesota, Oregon, and Texas.
The company is focused on further improving an already
attractive ESG profile and leveraging its position in clean
energy. In 2021, Atlantica’s board approved a plan to reduce
its greenhouse gas emissions 70% by 2035. The favorable
environmental characteristics of the company has enabled
AY to access the Green Bond market, raising over $500M
in 2020 to fund growth and to refinance existing debt. The
company has committed to alignment with 7 of the 17 United
Nations Sustainable Development Goals, including Climate
Action, Affordable and Clean Energy, and Gender Equality.
Finally, AY has been recognized by Bloomberg with inclusion
in its Gender Equality Index and was one of 45 companies
globally to be awarded the inaugural Terra Carta Seal as a
global leader in sustainability.

70%

by 2035
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Source: Atlantica Corporate Presentation November 2021
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PORTFOLIO EXAMPLE – INDUSTRIALS
Chart Industries, Inc.
Chart Industries (ticker: GTLS) is a producer of industrial
equipment used to transform, store, and transport liquids and
gases. The company is a leading provider of technology, equipment
and services related to liquefied natural gas, hydrogen, biogas, and
carbon capture applications. Implementation of these technologies
facilitates the transition to a sustainable, low carbon economy, and
in many cases Chart products are an important component of the
company’s customers achieving ESG goals and objectives.
Chart is a key enabler of the transition away from diesel fuel
in transportation and coal power in electricity generation.
In 2020, Chart’s heavy truck customers – which utilize the
company’s equipment to convert the fuel source from diesel
to liquified natural gas (LNG) – avoided the use of 132 million
gallons of diesel fuel. To replace coal fired-power generation,
Chart’s customers produce 50 million metric tons of LNG
annually. The company is also supporting the build out of
hydrogen power infrastructure by providing solutions that
include liquefaction, storage, transport equipment and vehicle
fueling stations.
Chart’s solutions are used in a variety of specialty applications
that achieve environmental goals. The company’s liquid
nitrogen dosing systems can be used to produce bottles with
reduced plastic content – this application resulted in nearly
250M pounds of plastic being eliminated in 2020. Chart has
entered the water treatment space with a solution that uses
up to 40% less gas and has the smallest energy, carbon and
physical footprint among alternatives.
Effectively managing the company’s own ESG profile is a priority
for Chart. The company added an ESG metric as part of the senior
management incentive compensation plan for 2021. Five of the
nine members of Chart’s directors are diverse. To cultivate its
talent pipeline, Chart partners with Historically Black Colleges and
Universities (HBCU’s) and engineering groups such as the Society
of Black Engineers.
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Source: Chart Industries Releases Sustainability Report and ESG Metrics

“Chart has the multi-faceted,
interconnected solutions to
address our customers’ ESG
needs and targets. Our team
is energized by our clean
solutions oriented direction
and our empowering culture.”
Jillian Evanko
CEO, Chart Industries

In 2020, Chart’s heavy truck
customers avoided the use of

132 million

gallons of diesel fuel
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DISCLOSURES

HOW WE DEFINE ESG
ENVIRONMENTAL

Emphasize companies that leverage a key environmental advantage
vs. their peers. Significantly lower carbon footprint vs. benchmark.
SOCIAL

Data as of 12/31/2021

GOVERNANCE

Emphasize companies that promote societal benefits.
Restrictions on producers of tobacco, civil firearms,
and controversial weapons.

Focus on board structure and diversity, compensation,
shareholder rights, audit & accounting risk.

For the ESG SMID Cap Fund investors should consider the Fund’s investment objectives, risks, charges and expenses carefully before investing.
This and other important information is contained in the fund’s full Prospectus and Summary Prospectus, which can be obtained by calling (833)
737-7788. Please read carefully before investing.
Although the statements of fact and data in this report have been obtained from, and are based upon, sources that the Firm believes to be reliable,
we do not guarantee their accuracy, and any such information may be incomplete or condensed. All opinions included in this report constitute the
Firm’s judgment as of the date of this report and are subject to change without notice. This report is for informational purposes only and should
not be considered a recommendation to purchase or sell any particular security. Allocations among industries, sectors and securities may vary
and are subject to change without notice. It should not be assumed that any of the securities transactions or holdings discussed were or will be
profitable, or that the investment recommendations or decisions we make in the future will be profitable or will equal the investment
performance of the securities discussed herein. Past performance is not a guarantee of future results. A complete list of all securities
recommended by KCM in the preceding year, a full compliant GIPS composite report, and the list of composite descriptions are available upon
request from KCM at 10 29 Olive Blvd., Suite 100. St. Louis, MO, 63141.
Top ten company holdings as a percentage of assets in the Fund as of 12/31/21: (1) Valmont Industries, Inc., 1.9%; (2) Teledyne Technologies, Inc.,
1.9%; (3) Vishay Precision Group, Inc., 1.5%; (4) ICU Medical, Inc.,1.5%; (5) Callaway Golf Company, 1.5%; (6) WNS (Holdings) Limited, 1.4%; (7) Regal
Rexnord Corporation, 1.4%; (8) Pool Corporation, 1.3%; (9) Reliance Steel & Aluminum Company, 1.3%; (10) EastGroup Properties, Inc., 1.3%.Please
visit www.kennedycapital.com for the ESG SMID Cap Fund holdings.
Russell Investment Group is the source and owner of the Russell Index data contained or reflected in this material and all trademarks and copyrights
related thereto. The presentation may contain confidential information and unauthorized use, disclosure, copying, dissemination or redistribution is
strictly prohibited. This is a presentation of KCM. Russell Investment Group is not responsible for the formatting or configuration of this material or
for any inaccuracy in KCM’s presentation thereof.
The Russell 2500™ Index measures the performance of the small to mid-cap segment of the U.S. equity universe, commonly referred to as “smid”
cap. The Russell 2500™ Index is a subset of the Russell 3000® Index. It includes approximately 2500 of
the smallest securities based on a combination of their market cap and current index membership. The Russell 2500™ Index
is constructed to provide a comprehensive and unbiased barometer for the small to mid-cap segment. The Index is completely reconstituted
annually to ensure larger stocks do not distort the performance and characteristics of the true small to mid-cap opportunity set. You cannot invest
directly into an index.
The Russell 2500™ Index is used as the benchmark. The Index is unmanaged and represents total returns including reinvestment of dividends. The
benchmark is used for comparative purposes only and generally reflects the comparable risk or investment style of the Firm’s strategy. The
investment portfolios underlying the Index are different from the investments in the portfolios managed by the Firm.
Carbon Emissions (Scope1 Wtd. Avg., mt.) is a weighted average of companies’ reported or estimated Scope 1 greenhouse gas emissions measured in
metric tons. Scope 1 emissions are those from sources owned or controlled by the company. The assessment is sourced from MSCI’s Carbon Metrics
database. Companies not included in the MSCI Carbon Metrics database are not included in the weighted average calculation for the portfolio or the
benchmark. The fund is assessed quarterly compared to the weighted average emissions (reported or estimated as sourced from the MSCI Carbon
Metrics database) of the Russell 2500™ index. The fund’s weighted average emissions aims to be at least 80% lower than that of the index.
The Governance Score refers to the ISS Governance QualityScore, which is derived from publicly disclosed data on a company’s governance practices and
for which a lower score is preferable. The Score is calculated as a weighted average for the fund and compared to the weighted average score for the
Russell 2500™ index. Companies not included in the ISS Governance QualityScore database are not included in the weighted average calculation for the
portfolio or the benchmark. The QualityScore provides an indication of relative governance quality supported by factor-level data. The fund’s weighted
average QualityScore aims to be at least 15% lower (better) than that of the index.
Companies receive an overall QualityScore and a score for each of four categories: Board Structure, Compensation/ Remuneration, Shareholder Rights,
and Audit & Risk Oversight. A score in the 1st decile indicates relatively higher quality governance practices and relatively lower governance risk, and,
conversely, a score in the 10th decile indicates relatively higher governance risk.
The ESG SMID Cap Fund is distributed by IMST Distributors, LLC. IMST Distributor, LLC is not affiliated and does not distribute the ESG strategy
offered by Kennedy Capital.
ESG criteria may affect the Fund’s exposure to risks associated with certain issuers, industries and sectors, which may impact the Fund’s investment
performance. The Fund may forgo some market opportunities available to funds that do not use these criteria. Small to mid-capitalization
companies generally have a greater risk of failure, and their stocks generally have greater volatility than large companies.
Mutual fund investing involves risk; including loss of principal.
{perf} 2022010100
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Visit our website at www.kennedycapital.com and
follow us on LinkedIn to see our latest updates and
insights

