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For 1Q, the Bank Sector Strategy returned -3.83% (gross of fees) and -3.99% (net of fees) vs. the Russell
2000® Value Bank Subsector benchmark of -5.47%. Additional performance can be found in the table
below.

Since
Inception
3Years 5Years 10Years (1/1/18)
Gross 27.30%  6.37%  24.02% - 10.11%
Net 26.14%  5.33%  22.79% - 9.02%
Index 15.67% 1.82%  13.59% = 3.40%
Data as of 3/31/2025

The first quarter was highlighted by “hope but not a lot of action” as the bank regulatory environment
is expected to be relaxed but this doesn’t happen overnight and these actions took a bit of a back seat
to other government priorities, namely tariffs. One trend we have begun to see is bank M&A deals
getting approved faster than under the prior administration which hopefully provokes more activity.
We also saw two bank M&A deals at 75%+ premiums to the prior day close, however, this was partially
due to the sellers being very illiquid stocks.

The bank group started the year clearly reflecting investors’ more skeptical stance towards the
risk/reward balance of the current Trump administration, with shares drifting steadily lower towards
the end of the quarter. Our process has traditionally resulted in a portfolio exhibiting favorable
downside capture, and we benefited of that this quarter.

As we entered the second quarter, those losses in bank stocks have dramatically accelerated and we
have found ourselves dusting off the March-madness (March of 2023 Bank Failures) playbook to
quickly identify and evaluate opportunities to upgrade the portfolio. While in itself not a defining
factor of whether a stock is a good investment, we are starting to see some banks’ equity trading at
the lowest valuation since the Great Financial Crisis (some even at the same levels). Complementary
to our confidence in finding mispriced stocks in this environment is our belief that only a significant
recession can derail the healthy bottom-line growth that the average bank in the US can produce in
the next 2-3 years driven by the maturities and repricing dynamics in both the asset and the liability
side of the balance sheet.

Kennedy Capital Management 1



Sincerely,

Brian Hagler
Portfolio Manager

Ithiel Turrado CFA®
Research Analyst

Important Disclosures

Although the statements of fact and data in this report have been obtained from, and are based upon, sources that the Firm believes
to be reliable, we do not guarantee their accuracy, and any such information may be incomplete or condensed. All opinions included
in this report constitute the Firm’s judgment as of the date of this report and are subject to change without notice. This report is
for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.
A complete list of all securities recommended by KCM in the preceding year, a fully compliant GIPS composite report, and the list
of composite descriptions are available upon request from KCM at 10829 Olive Blvd., Suite 100. St. Louis, MO, 63141.

Kennedy Capital Management LLC (“KCM”) is a Delaware limited liability company headquartered in Missouri. KCM is registered
as an investment adviser with the Securities and Exchange Commission under the Investment Advisers Act of 1940. Registration
with the SEC does not imply any level of skill or training. Clients of the Firm include U.S. corporations, pension and profit sharing
funds, colleges and universities, trusts, not-for-profit organizations, foundations, and individuals. KCM claims compliance with
the Global Investment Performance Standards (GIPS®). GIPS® is a registered trademark of CFA Institute. CFA Institute does not
endorse or promote this organization, nor does it warrant the accuracy or quality of the content contained herein. (GIPS®) are a
set of standardized, industry-wide ethical principles that provide investment firms with guidance on calculating and reporting
their investment results to prospective clients to ensure fair representation and full disclosure of an investment firm’s performance
history.

The Bank Sector Strategy Composite contains fully discretionary micro and small cap value accounts that are invested securities
of value and growth companies that have a market capitalization ranging from small cap to midcap, generally reflective of the
Russell 2000® Value Bank Subsector Index. For comparison purposes the composite is measured against the Russell 2000® Value
Bank Subsector Index. The U.S. Dollar is the currency used to express performance.

Composite specific data provided within this presentation has been calculated from accounts that are discretionary as defined in
this paragraph. The assets shown are derived only from discretionary accounts. Non-discretionary accounts, as defined by KCM,
are accounts that are not included in the composite due to one or any combination of the following criteria: there were significant
cash inflows or outflows within the account; the account’s asset level did not meet the minimum requirement to remain in the
composite; the account assets are managed by others using our non-discretionary model. The temporary removal of such an
account occurs at the beginning of the month and the account re-enters the composite the month after the criteria has been met.

Performance returns presented Gross of Fees do not reflect the deduction of investment advisory fees and include the reinvestment
of all income. A client’s return will be reduced by the advisory fees and other expenses incurred by the account as described in Form
ADV Part 2A. For example, an annual advisory fee of 1% compounded quarterly over 10 years will reduce a gross 14.44% annual
return to a net 13.24% annual return. Form ADV Part 2A is available upon request. The GIPS® are a set of standardized, industry-
wide ethical principles that provide investment firms with guidance on calculating and reporting their investment results to
prospective clients to ensure fair representation and full disclosure of an investment firm’s performance history.
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The performance figures reported herein are unaudited, may be based upon information obtained via electronic data sources
("feeds”) and may be subject to change. Data feeds from many of KCM clients’ selected custodians are obtained through third party,
and are used to compare custodial data to KCM’s client account records as frequently as daily. Monthly, KCM reviews clients’
account holdings along with cash and share quantities against the custodial statements. In some instances, variances may exist
between final audited custodial information and the information KCM obtains via such data feeds. All variances are typically
reconciled to the applicable account no later than each month-end. Past performance is not indicative of future results.

The information provided should not be considered a recommendation to purchase or sell any particular security. Allocations
among industries, sectors and securities may vary and are subject to change without notice. It should not be assumed that any of
the securities transactions or holdings discussed were or will be profitable, or that the investment recommendations or decisions
we make in the future will be profitable or will equal the investment performance of the securities discussed herein.

Russell Investment Group is the source and owner of the Russell Index data contained or reflected in this material and all
trademarks and copyrights related thereto. The presentation may contain confidential information and unauthorized use,
disclosure, copying, dissemination or redistribution is strictly prohibited. This is a presentation of Kennedy Capital Management,
Inc. Russell Investment Group is not responsible for the formatting or configuration of this material or for any inaccuracy in
Kennedy Capital Management’s presentation thereof.

The Russell 2000® Value Bank Subsector Index measures the performance of micro- to small-cap value segment of the U.S. equity
universe. It includes those Russell 2000® companies with lower price-to-book ratios and lower forecasted growth values. The
Russell 2000® Value Bank Subsector Index is constructed to provide a comprehensive and unbiased barometer for the micro-cap
and small cap value segment. The Index is completely reconstituted annually to ensure larger stocks do not distort the performance
and characteristics of the true small-cap opportunity set and that the represented companies continue to reflect value
characteristics.

The Russell 2000® Value Bank Subsector Index is used as the benchmark. The Index is unmanaged and represents total returns
including reinvestment of dividends. The benchmark is used for comparative purposes only and generally reflects the comparable
risk or investment style of the Firm’s strategy. The investment portfolios underlying the Index are different from the investments
in the portfolios managed by the Firm. Certain accounts may also use other benchmarks not listed in the GIPS composite report.
The Verification and Performance Examination Report does not cover the benchmark returns included in the GIPS composite
report. The Russell 2000® Value Bank Subsector Index is defined by FTSE Russell using the Industry Classification Benchmark (ICB)
standard. ICB is a globally recognized standard, operated and managed by FTSE Russell for categorizing companies and securities
using a detailed and comprehensive structure for sector and industry analysis, facilitating the comparison of companies across
four levels of classification and national boundaries. The classification system allocates companies to the Subsector whose
definition closely describes the nature of its business as determined from the source of its revenue or the source of the majority of
its revenue where available. Investors cannot invest directly in an index.
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